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BY THE COwW SSI ON:

By application filed April 13, 1999, Hanilton Tel ephone
Conpany (Hamlton) requested that it be granted a waiver of the
requi renment that Hamilton submt a Nebraska Universal Service Fund
(NUSF) Transition Plan as set forth in the Findings and Concl usi ons
entered by this Commi ssion in Application No. C 1628 on January 13,
1999, as later nodified, and as revised in Progression Order No. 5
entered on March 9, 1999, in Application No. C 1628/ NUSF. Notice
of the application was published in The Daily Record, QOmaha,
Nebraska, on April 14, 1999. A public hearing was held on
August 31, 1999, in the Commi ssion Hearing Room Lincoln, Nebraska,
wi t h appearances as shown above.

EVI DENCE

In support of its application, the applicant produced one
witness, Phillip C. Nelson, president, who testified as follows:

M. Nelson stated that two years ago Hami|lton went through a
rate rebal anci ng process whereby the applicant took a fairly
substantial step in reducing its access charges by matching the
interstate access charges in effect at that tinme. Also, it unified
the rates for residence and busi ness services.

Since that tinme, and subsequent to the filing of Hamilton's
wai ver request, Hamilton has restructured its intrastate access
charges so that the structure is conpletely consistent with the
process approved by the Conmi ssion in Application No. C 1628.

As Hamilton is conpliant with the access structure and does
not propose to draw fromthe Nebraska Universal Service Fund, it is
requesting a one-year waiver to maintain its current |ocal rates as
approved in Docket No. C-1482. Hamilton will, however, collect and
remt to the Nebraska Universal Service Fund the surcharges
outlined in Application No. C 1628.



M. Nelson agreed that if Hamlton was to request a variance
fromthe benchnmark levels in years two, three and four of the
transition period, that the conpany would need to file an
application for a waiver. M. Nelson further agreed that in the
event that there was any restructuring or changing of rates for
NUSF support, that Hamilton woul d abi de by those requirenents.

M. Pursley, director of the Nebraska Universal Service Fund
Departnent, testified as foll ows:

M. Pursley agreed that if the Commission was to grant this
wai ver, there would appear to be a mninmal inmpact to the fund.
However, he noted that the Conmmi ssion still needs to review a
nunber of issues regarding the connection between access reductions
and |l ocal rates. Furthernore, M. Pursley indicated that he would
anticipate that Hami|lton would further |ower access charges
simul taneously with any increases in |local rates.

OPI NI ON AND FI NDI NGS

The Conmission is of the opinion and finds that the request
for a one-year waiver to file the local rate rebal ancing part of
the transition plan is acceptable based upon the reasons set forth
above.

However, the Commi ssion renmains conmitted to providing for
conparabl e rates for conparable services across the state of
Nebraska. To the extent that access rates are priced above actua
cost, inplicit subsidies still remain. The federa
Tel econmuni cati ons Act of 1996 states that all inplicit subsidies
must be renoved to effectively pronote conpetition. As such, the
Conmi ssion renmi ns dedicated to the requirenents outlined in
Application No. C- 1628/ NUSF

ORDER

I T 1S THEREFORE ORDERED by the Nebraska Public Service
Conmi ssion that the waiver to extend the tine for filing the |oca
rate rebal ancing part of the transition plan be, and it is hereby,
appr oved.

IT 1S FURTHER ORDERED that Hami | ton Tel ephone Conpany has
until April 30, 2000, to file a local rate rebalancing plan to set
forth the necessary rate increases to transition local rates to the

benchmarks of $17.50 for residential and $27.50 for business during
the remaining portion of the transition period.

MADE AND ENTERED at Lincoln, Nebraska, this 21st day of
Sept enber, 1999.

NEBRASKA PUBLI C SERVI CE COVM SSI ON
COWM SSI ONERS CONCURRI NG

Chai r man



ATTEST:

Executive Director
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